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GATT 


Speaking at a Brussels meeting of EC agriculture ministers, UK Agriculture Minister Gummer 
dismissed French claims that a U.S.-EC agreemert to resolve the GATT dispute would breach 
EC guidelines on farm prices and production, the London PRESS ASSOCIATION reported. 
According to Hamburg DPA, FRG Agriculture Minister Kiechle called for a “speedy accord, 
regardless of any concerns put forward by the French.” 


The Paris newspaper LIBERATION cited “disastrous forecasts” contained in “confidential” EC 
studies which claimed that the Community's acceptance of U.S. demands on agriculture could 
lead to EC, and “mainly” French, land being taken out of production. 


Germany 


DPA reported that the Social Democratic Party of Germany (SPD) special congress in Bonn 
voted by a “majority” in favor of an amendment to the Basic Law to revise the nation’s asylum 
law. According to the report, a “wholesale rejection” of applicants from specific countries will 
not be accepted, and the mght to appeal denied requests for asylum will continue to be 
guaranteed. The news agency also noted that the SPD congress voted by a “large majority” in 
support of “speedy measures” to rebuild the economy of the eastern laender. 


Turkey 


In a speech to Bilket Universit, students on the topic “Turkey in the Next Century,” President 
Ozal said that the solution to the Kurdish “problem” lies in integrating the Kurds, Ankara 
television noted. Ozal also stated that “the mountainous region will be depopulated,” and “some 
80 to 85 percent of that ethnic group will be living west of Ankara,” the report continued. 
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Further Reportage on U.S.-EC GATT Dispute 


UK Dismisses French Charges 


LD1611135492 London PRESS ASSOCIATION in 
English 1213 GMT 16 Now 92 


[By Geoff Meade, PRESS ASSOCIATION, in Brussels] 


[Text] [UK] Agriculture Minister John Gummer today 
dismissed new French claims that a world trade deal under 
GATT would breach EC guidelines on farm prices and 
production. Mr. Gummer, chairing crucial talks this after- 
noon to try to break the deadlock, was speaking after his 
French counterpart challenged the EC Commission to prove 
its plans for a trade agreement would not demand agncul- 
tural cutbacks on top of those approved earlier this year. “l 
think the Commission 1s well placed to know whether or not 
it is keeping within the lumits,” said Mr. Gummer as he 
arrived in Brussels for two days of negotiations which now 
hinge on appeasing the French. 


He is prepared to fly to Washington on Wednesday [18 
November] to speed an agreement between EC and US. 
negotiators but first he must break the impasse over 
French farm subsidies. Mr. Gummer has rejected sug- 
gestions that he interfered in the trade talks. “I did not 
take any part in the negotiations. That would be quite 
wrong...it would be quite improper for the chairman of 
the Council of Ministers to behave in that way,” he said. 


Today's French memorandum to the agnculture ministers 
asks how a GATT deal can be done without imposing 
tougher prnce and production controls on Europe's farmers 
than already agreed as part of the Community Agnculture 
Policy reforms. And French Farm Minister Jean-Pierre 
Sorsson will insist the demands from the Amencan side over 
cuts in farm subsidies would mean belt-tightening in the EC 
agriculture sector above and beyond the sacrifices already 
being made. 


A Commission pape: leaked at the weekend claims up to 
40 percent of British arable land would have to be taken 
out of production to meet U.S. demands. But as the talks 
got underway, officials in Brussels insisted the figures 
could be interpreted in different ways, making the 
chances of a reconciliation difficult before the EC nego- 
tiating tearm flies to Washington on Wednesday. 


EC Agriculture Commissioner Ray MacSharry 1s ada- 
mant the trade talks can be concluded without breaching 
the promises made in the reform programme. 


Mr. Gummer explained that the Commission was bound 
by the Treaty of Rome to keep within the rules over EC 
agriculture. He also said: “The Community must realise 
that if it is to act as a Community we have got to exercise 
self-restraint. That involves not having a go at people 
who disagree with us when we negotiate and not trying to 
undermine the commissioner when he 1s acting on our 
behalf. A little self-restraint about the place would be a 
good idea—+so | will restrain myself from saying anything 
about French farm aids.” 


FRG Urges ‘Speedy’ Accord 
LD1611212092 Hamburg DPA in German 1942 GMT 
16 Now 92 


[Excerpt] Brussels (DPA/VWD)—In the trade dispute 
between the EC and the United States, the EC agricul- 
ture ministers avoided a confrontation with EC Farm 


“We share some of the French concerns.” 


i conamnen in tho cane of o comavenion On OC 
come tinen an alleen aiiaie aan ti UF Oak tae Os 
make up 


for them. [passage omitted] 


‘Confidential Studies’ on GATT Impact 


PM 1611142892 Paris LIBERATION in French 13 Now 
927 10 


: 


in Brussels are predicting” According to some 
confidential studies whick the Commission members 
negotiating for the Twelve have at (heir disposal, giving 
in to the Amencan demaads on the agncultural section 
of the Uruguay Round could lead to the set-aside of 
Community and mainly French land to the extent of 38 
percent in the ovlseed sector (sunflower, iapeseed, and 
soybearis) or lead to the slaughter of 1.5 billion calves... 
These are disastrous forecasts which are not shared by 
Ray MacSharry or Frans Andnessen, the European com- 
missioners in charge of the negotiations, who say that an 
agreement with the United States will not require any 
additional sacrifice from the farmers other than those 
they have already made under the reform of the 
Common Agricultural Policy [CAP] agreed in May 
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This is a difference of assessment which is more than a 
quarrel among experts. Indeed, the compatibility or 
otherwise of an agreement with the Americans and the 
reform of the CAP determines the success or failure of 
the Uruguay Round and, hence, whether or not a trade 
war starts between the EC and the United States. On 
Monday [16 November], France also asked for and 
obtained the assurance that an agreement will not go 
beyond the framework of this reform. The Brussels 
Commission has always denied that it is 

this limit, but according to studies of which 
LIBERATION has been informed, this is far from true. 


For instance, in the oilseed sector, Ray MacSharry has 
proposed reducing European production to 10.1 million 
tonnes per year as against the current 12.5 million 
tonnes. But the Americans are continuing to demand 9.5 
[million] tonnes. In view of the fact that the yield per 
hectare is increasing by an average of | percent per year, 
it would be ' to these studies, to set 
aside a minimum of 2! percent of land to achieve the 
target of 10.1 million tonnes. As for the reduction in 
production to 9.5 million tonnes, it would require a 
set-aside of between 30 and 38 percent according to the 
yields per hectare. The CAP reform, however, is sup- 
posed to limit the set-aside of land to 15 percent... 


It is France which would bear the bulk of the efforts 
because it produces half of the EC's oilseeds. To abide by 
the CAP objective, the Community could not drop below 
11 million tonnes, which is still unacceptable to Wash- 
ington and its soybean producer lobbies. Ray Mac- 
Sharry’s entourage obviously disputes these figures, by 
taking the hypothesis of a low yield (that of 1992) and 
stating that this will not increase in the coming years 


In the second area of dispute, the scenano 1s more or less 
the same. Washington is demanding a reduction of 22 
percent in exports of subsidized agricultural products, 
and Ray MacSharry has agreed to compromise at 2! 
percent. To remain within the framework of the CAP 
reform, however, the Community can only reduce its 
exports by 18 percent. In the case of grain, for instance, 
his department states that the reform mentioned will 
reduce the exportable total to 17 million tonnes, com- 
pared with 32 [million] at present (thanks to the 15 
percent set-aside of land and the reconquest of the 
Community grain market by the reduction in prices). 
This analysis is disputed by the aforementioned studies 
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because it dees not take into account the increase in 
yields and postulates an optimistic reconquest of the 
animal feed market (currently dominated by U.S. grain 
substitutes) by European grain. These studies also esti- 
mate that Ray MacSharry has not taken into account the 
fact that the farmers, who are obliged to set aside their 
land which 1s producing oilseed crops, will switch them 
over to grain... 

If the reverse happens, it will be necessary first to 
stockpile the unsold grain surpluses, which 1s costly, and 
then to set aside even more land. This means that an 
exodus from rural areas is not a remote possibility, 
because the same scen rio is likely to occur for beef or 
cheese production, the reduction in exports bering made 
product by product. 


If these studies are to be believed, another reform of the 
CAP will become vital. The French will certainly demand it, 
in order to make the Commission and the other EEC 
countries fa.e up to their responsibilities if they accept a 
GATT agreement. “How will this agreement be umpie- 
mented” a senior Commission official asked. “There are 
two possibilities: Esther we increase the set-aside of land, 
which will mainly affect France, or we reduce the prices and 
subsidies granted to the farmers.” The second solution, 
according to Brussels, will give the advantage to France— 
whose agnculture 1s already competitive on the world mar- 
ket—at the expense of Germany, Italy, and Spain. “After all, 
if we reach a GATT agreement, it will be under German 
pressure. It is natural, therefore, for it to take the conse- 
quences,” one European official said. “France would be 
wrong to be reluctant to put forward its conditions.” 


Woerner: Conflict Would Harm NATO 


LD1711103992 Hamburg DPA in German 0934 GMT 
17 Now 92 


[Text] Munich (DPA}—In the opinion of NATO Gen- 
era, Secretary Manfred Woerner, a trade war between 
Europe and the United States would damage the North 
Atlantic alliance. The failure of the current GATT nego- 
tuations would not only have “disastrous economic con- 
sequences” for both sides but would also heavily burden 
security cooperation, Woerner said today in Munich at 
the Franz-Josef Strauss symposium of the Hanns-Seidel 
Foundation, which has close links to the Christian Social 
Umion. “A trade war would be the worst thing that could 
happen to Europe and the United States.” 











co 


Rifkind Interviewed on Middle East Visit, Issues 


LDi1611105992 Kuwait KUNA in Arabic 0755 GMT 16 
Now 92 


[Text] Kuwait, 16 Nov (KUNA)}—In a press interview 


a= & oe, ee eee © 


countnes have declared their agreement to this request 


UNITED KINGDOM 
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Minister Rules Out Air Strikes in Yugoslavia 


LD1611235592 London PRESS ASSOCIATION in 
English 2114 GMT 16 Nov 92 


[By PRESS ASSOCIATION parliamentary staff] 


[Text] Military intervention in the former Y 
offered no prospect of a solution to the conflict, the 
government insisted tonight, rejecting calls to consider 
the use of air power. 


Armed Forces Minister Archie Hamilton told the Com- 
mons: “We aren't in the business of air strikes and we 
don't intend to go to war with any of the factions.” 


During a Liberal Democrat-initiated debate on the crisis, 
he stressed: “Our troops are there to help bring relief to 
the suffering, not add to the fighting“ He confirmed that 
the 1,800 soldiers would be effectively operating under 
British rules of engagement. If they came under attack, 
they could use their weapons in scif<icfence to “fight 
their way out™. He said the United Nations relief oper- 
ation was now about to “begin in carnest™ with the 
arrival of the main forces. 


Liberal Democrat defence spokesman Menzies Camp- 
bell, opening the debate, warned that the UN High 
Commissioner for Refugees estimated 400,000 people 
could perish in Bosnia this winter. 


“| want the UK troops to help prevent that. But | want 
them to have every possible assistance as they try to do 
so. We know that we have professional, versatile and 
committed forces. But we owe them a duty not to expose 
them to unnecessary msk.” 


Mr Campbell pressed ministers on whether the troops 
would be able to call on air support or have access to US 


intelligence-gathering resources He said such questions 
went “nght of the heart of the role and the effectiveness 
of UK forces in Bosnia. “The more effective they can be, 
the more likely « « that the people of that troubled 
country will have a chance of survival.” 


Allan Rogers, for Labour, sand air power should be used 
to defend the troops if they came under attack. Con- 
demning Serbian aggression and “ethnic cleansing”, he 
said: “A state based on such an obscene uncivilied 
policy should be treated as an outlaw state and given no 
legitimacy in a civilised country ~ 


Patrick Cormack (Conservative, Staffordshire South) 
said the government should not rule oul air power to 
protect British servicemen 


“If we had been prepared to bomb munitions factones 
and take some surgical action against Serbia a year 
ago. we might well have avoided some of the carnage 
’ foll i” 
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SPD Congress Votes To Revise Asylum Law 


LD1611231792 Hamburg DPA in German 2255 GMT 
16 Now 92 


[Text] Bonn (DPA)}—Late this evening in Bonn, the 


Backs ‘Speedy’ E. Laender Measures 
LD1611204292 Hamburg DPA in German 1748 GMT 
16 Now 92 


[Excerpts] Bonn (DPA)}—The Social Democratic Party of 
Germany [SPD] has called for speedy measures to renew the 
casiern German cconomy im vwew of whal it sees as a 
dramatic socsal and economic crisis m the former East 


It says that the problems cannot be overcome with a 


: 
: 
: 
é 


tional instruments of western German economic policy 


directly involved im selected enterprises to safeguard 
industrial sites. The central governent must assume 
debts inherited from specific enterpnses and housing 


GERMANY s 


burdens inherited from the former East Germany. Saies 


epee Secs Conpesias on & Laaaiar Wage 


93GEOOS2A Hamburg DER SPIEGEL in German No 
44, 26 Oct 92 pp 150-158 


[Unattnibuted article: “That Hit Like a Hammer”) 


[Text] Entrepreneurs, politicians, and scholars all com- 
plain thal wages in eastern Germany are much too high 
They stand in the way of economic progress. By year's end 
a new round of negotiations could be held on the adjust- 
ment of wages. But IG Metall jmetalworkers union] is 
dragging its feet and many representatives of manage- 
ment are worried about other matters 


Over the past few months, 1G Metall Chairman Franz 
Steinkuehier has conspicuously been seeking to get close 
to Chancellor Kohi. At the chancellor's meeting on the 
problems related to German unification, even represen- 
tatives of business were impressed by his pensiveness. 


Which 1s why the representatives of the association of metal 
and electrncal industnes (Gesamtmetall) noted with interest 
what the union leader had to say to the membership about 
the arguably most delicate problem facing industry im 
eastern Germany. In the medium term, Suenkuchier told 
the IG Metall congress two weeks ago, 1 1s in the mnterest of 
labor and management to leave the metal wage agreements 
mm castern Germany as they are. 


The employers would like to discuss this question more 
thoroughly with the union leader in view of the fact that 
the revision clause which allows labor and management 
to resume negotiations on the controversal issue of wage 

im eastern Germany will come into force on 


| January 1993 


On 2 November Gesamimetall will meet to decide 
whether the association really wishes to go through with 
this Management 1s not particularly enthusiastic about 
the prospect 


One and one-half years ago labor and management 
agreed that wages in castern Germany would be raised to 
match those paid in western Germany by 1994. Both 
sides agreed that workers in castern Germany should be 
piven the hope that productivity would soon mec im 
tandem with wages 


That turned out to be a mistake By now. the step-by-step 
plan 1s considered to be one of the most serous obstacies 
to cconomec progress in the new laender Politicians, 
business representatives. and scholars have sharply crnt- 
scized the eastern German wage agreements for months 


The raped wage adjustments have caused the loss of 
about | millon jobs to date, the cconom c research 








mstitute in Halle has found. Tyll Necker of the Federa- 
uon of German Industry [BDI] cells the step-by-step 
plan the worst aspect of the German unification process. 


Economics Minister Juergen Mocliemann 1s calling for 
escape clauses for businesses which cannot afford to pay 
the high wages. A government proposal for legislation to 
set the wage agreements aside 1s being drafied. 


On average, piece rate wages, L.¢. wage costs per sales unit, 
m the castern German metal industry are about 45 percent 
than in western Germany. When the third stage takes 
on | April 1993, the castern German metal industry 
will have to rasse wages by another §0 percent 


will have to sit down and talk with the union.” 


But what 1s there to talk about” The association does not 
know what to do. As the oppportunity to review the wage 


agreements draws nearer, the employers realize more 
and more cleariy what a delicate issue this 6 


Fror) its pont of view the union has good reasons to 


hold co to the graduated pian. lt already has enough 
problems in castern Germany 


Up to now, Steinkuchier says. the wage agreements have 
been the only reliable guidepost for the eastern German 
’ bor force. The sorely pressed castern Germans cannot 
be capected to bear yet another disappomtment “We 
will keep our promise,” Steinkuchier told the delegates 
to the umon meeting. 


If the government decides to force the cancelation of the 
wage agreements by law. Sieinkuchier coolly announced 
that the umon would call for a sinke 


This 1s a novel situation for management Thes time they are 
the ones asking for concessions of their negotiating partner 


Germany. But, for thew part. the castern German firms. 
which are burdened by high costs. do not have a lobby of 
ther own Experts estemate that almost two-thirds of these 


GERMANY 
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firms are not members of the BDI anyway. They have long 
since started relying on thew own resources. 


Newly established western German companocs in the 
eastern part of the country. such as the Opel plant m 
E:senach, have run into very few productivity problems 
If wage scales were based on performance. many of them 
would have to pay even higher wages Jo their employees 
than they do. 


Many medium-sized companies “capect to be im the 
black.” Gottschol found mm his trip through the ace 
lacnder. They would like to sce wage adjustments 
stretched out over time somewhat. but are afraid that the 
unions will rebel agains! any such move 


“The multi-year wage agreement protects us from turbu- 
lence.” says Erein Hein of the Saxon metal industry 
association. “It frees our hands for consolidation of our 


companies 


The Trust Agency enterprises and privatized companies. 
which are desperatcly fighting to markei thew products. 
cannot be helped by wage concessions alone. “Their 
situation will not improve even if they cul wages by 
one-half.” an association representative says 


The association now says that the contribution to be 
made by wage policy  berng cuaggerated “The charge 
that manageinent and labor are to blame for the employ. 
ment crisis 1s unfounded.” the association writes in one 
of sts studies of the industry. The collapse of the Soviet 
market, for cxample, raised wage per unit costs by W) 
percent carly last year because the labor force produced 
substantially smaller returns 


That may be true bul the spread between wages and 
productivity will continue to grow because of the wage 
adjustment rees over the neat two years Labor and 
management cannot get around thes fact 


The association does concede that there 1s little room for 
wage concesmons. “Wage scales im Sanony are only § 
percent higher than social welfare payments in Ravana 
says Georg Kochan, 4 representatiwe of the Dresacn 
metal industry associateon 


At thes tome. a [umon) functionary says the workers carn 
little more than SO percent of what then counterparts im 
western Germany carn Even if the last step merce 
does take effect im April 1994 as planned. the wages of 
metal workers om the castern part of the country would 
still only be 89 percent of those of ther eesviern Crerman 
counterparts. “We must adjust productivity to wages 
and not the other way around.” he save 
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Wage and Productivity Trends in Old and New Laender 
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It 1 a compiles situation and marty association rep: rsen- 
tatrves would just as s0n short the mssuc. “Why should 
we even make the effort to revise the agreement against 
1G Metall resestance™™” one western German representa- 
tive asks 


But thes the industry association cannot afford There 1s 
too fnuch publec pressure to revise the wage agreements 
“We have a pont responsibilty.” Gottechol says. “If we 
do not have the strength. then the cormpamies themscives 
are goung to do it for us” 


Gottschol knows thal this argument i not persuasive 
enough to get the umon to make concessions At 
best. job guarantees or wage com- 
pensations might soften Stermkuchier s tough stance 


The chances that thes might happen are not altogether 
bad The high wages are a mayor competriive disadvan- 
tage. the chancellor sand last week mm Brandenburg 
“Together we must look for ways. The political estab 
lshment can be of assistance to labor and management 
m thes endeavor ~ 


What this starement might have sagnified was already a 
tops of dicusmon at the chancellor's mecting ic 
mvesiment wages Employees are to share in the future 
carnings of the companies they work for Meeting par- 
ticipants say that 1G Metall leader Sterntuenier did not 
seem aver’ to the suggestion 


Moetlemann | rges ( cooperation 
LD161112319) Bertin ADN in German 103° GMT 16 
Non 6) 


{Text} Bonn (ADN)—Economecs Minister Juergen 
Moctiemann (Free Democrat: Party) (FDP) has 
appeaicd to employers and trade unroms not to lose saght 
of the state's productive capacity as a @hole when they 
decide on ther neg tiation powtrom for the upcoming 
wage and salary row. Agreements have to be reached 
that «ill allow the coonomy to return to the path of 
growth. the FDP politecuan urged om Bonn today 


Morctiemann stressed that he was greatly concerned hy 
the increase in unemployment of around half a millon 


predicted in the report by the Counce! of Eaperts [for the 
Assessment of Overall Econom Croeth| In hg of 


this high figure distribution struggics have to be ended 
and no more jo can be put om danger 


The muonister agreed with the assessment contained in the 
report that economx growth mm the former East Germany 
has remained lower than cipectations at the beginning of 
the year had hoped [1 eas becoming apparent that ~comsd- 
erable additional cflorts have to be undertaken to achieve 
an cconomx upwerng there The leaders om the coalition 
agreed on thes during the eeeckend together eith Helmut 
Kohl and several federal ministers 


Moeliemann stressed that the prnority was more effective 
mcentives to encowrage mmvestmeni on castern Crermany 
Al present. there were more applications by imvestors 
than there was money available in the community fund 
for regonal economx promotion Around a further |0 
tulhon German marks (DM) were needed for the coming 
four vears. Al the same tume. he pomted out thal 
employment schemes alone cost DM48 billhon in 1992 
He feared that private per<aprta investment om the cast 
would continue to decline and that the gap with the west 
would conitinue to grow Particularly large differences 
had been registered in the setting up of businesses in the 
small. and medium-sized industrial sector While 
around 80.000 firms cant m the west. there are only 
6.000 of thu type of business om the cast. In order to 
reach a comparable density. arownd 25.000 ace bus- 
newes needed to he esiabiinshed 


Marliemann in particular cntnized the hanks allocation of 
credit to propie starting up busenesecs in castern Crermany 
pow atom the FDP poltiman complamnned 


The granting of preferential treatment eith regard to the 
turnover tan was also being comsdered om order to make 
martet acces for firms from the former East Crermany 
camer 4 Gecmmon on tha « capected the work 


According to Moctiemann the serichover to Western 
markets by castern German firms can only take place 
gradually Export promotion by means of Hermes 
[Grerman Crovernment caport| credst guarantees to the 
former socialist states was stell necewsary If they were 
discontinued this would mean the shutdown of firms 
with over 150.000 employees belonging to the Trust 
Agency alone 








Further Aircraft Industry Mergers F oreseen 


9IGEOOS8&B Hamburg DER SPIEGEL im German No 
45, 2 Now 92 pp 161, 164 


Unatinibuted article “A Nace Ring The Germans Are 
Into Fokker. the Real Winner mm the Poker Game 
for the Dutch Firm Is Sull in Question™) 


leash.” wrote the NRC HANDELSBLAD. “The 
the century for Dasa.” the VOLKSKRANT grumbied 
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director, who m a few years would lke to succeed Edzard 
Reuter as chef of the Darmier concern. has ar. ambitious 
goal He wants to make Deutsche Acrospace the leading 


Schrempp has also made up his mind about what he wants 
to do next Both the French aurcraft company. Acrospatiale. 
and the ltalian firm, Alenia, are to be mitegrated ito the 


segment of the market and instead will become the 
leading producer of regronal pets with 65 to | ¥) seats It 
was for that reason (hat Schrempp refused to agree to a 
demand which nght up to the end of the negotiations was 
of special wmportance to the Dutch The Fokker man- 
agers demanded that Dasa guaramice the continuation of 
the Fokker 50 program But Schrempp did not want to 
commit himself The turboprop arrcraft will be built only 
as long as this can be “ecomormecally” justefied 


Whether Schrempp's long-term strategy ll actually 
materialize 1s by no means assured as yet Experts on thes 
branch of industry dowht that the demand for jets with 








agreemen' ia Amsterdam chief 
Ens Jan Nederkoorn. Afterwards, cookies and cham- 
pagne were served. 


Researcher Says Voter Confidence in ( calition 
Declining 


9IGEOOS4B Duesseldor! YANDELSBLATT im German 
26 Oct 92 p 4 


[Analysis by Dr. Dieter Roth of the Election Research 
Group of Mannheim: “Electorate Is Losing Confidence 
in Economic Competence of the Coalition”) 


[Text] Mannheim, 24-25 Oct—In good tume for the party 
convention, there was. for the first time im months. a 
small ray of hope for the CDU [Christian Democratic 


the Union after a month-long low in the west as well as 
im the cast 


And this is how « had started. After the Bundestag 


Germans Whether this 1s already the hoped-for turning 
pomt for the Christian Democrats for the time being 
must remain open 
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Now st may be pustifiebly argued that a low of the partes 


pasi—the cacepuion 
was the government Scheudi/Genscher between 1976 
and (480. On the other hand, there is the fact that this 
low has never before begun so soon after an election and 
also has never been as Geep as after 1990. it is, further- 


had previously been at 3 low pomt, and here, too, the 
eastern Germans were less charitable than the western 
Germans. Up to now, 1992 was the year of great political 
losses for the Unson mm whech the party had its worst 
asscsement in |S years 


and foreigners dominate the political agenda in the west. 
In the cast it 1s fear of unemployment, or the unemploy- 
ment that has already occurred. which domumnates every- 
thing Beyond this. the west Germans are troubled by the 
problems of unity, im particular, the financing of unity, 


thon mm the cast, to be sure, improved somewhat in 
October, but now as before more than 60 percent of all 
cast Germans and, what is more, 44 percent of the CDU 
supporters there, are of the opimon that the economic 
situation 1s bad 


The assessment of the coonomic situstion i the west, 
from the perspective of the west Germans. 1s becoming 
increasingly worse. and the future de vciopment 1s in the 
meantime being perceived pessimuistically by the 
majority, which « also an unheardof fact. As far as 
reunification « concerned, half of all Germans im the 
cast and ihe west say it 6 im worse shape than they had 
expected. And for those close to the Union, too, the 
deficrencees are more dominant than the successes. A 
clear mayorty of the citizens bebeve that we dc not have 
the mght people in the leading positions im our country, 
and it primarily the politicians they have in mind. 


the Federal Republic are at rock bottom But particularly in 
the ecst. too. the evaluation of the parties in power 1s Clearly 
dependent on the cconome and social output and the 
fulfillment of the promuses that were made in the elector. 


campaign before the Bundestag ciection 
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The Union-led government has lost a great deal of its 
previous clear competence in economic questions, even 
if recently, at least among the west Germans, it at least 
ranks again more clearly ahead of a possible SPD-led 
government. What should alarm the politicians is the 
increasing number of answers which are not at all 
comtained in our question about e& »nomic competence: 
None of the alternative governmenis is in a position to 
solve the economic problems in the east. 


With respect to the asylum problem, the CDU, like the 
SPD, is not believed to be capable of a convincing 
solution, although its proposal regarding an amendment 
of the Basic Law is supported by 2 clear majority in the 
population. This alone, however, evidently is not suffi- 
cient from the perspective of the citizens, as was shown 
very clearly in the elections in the spring of this year in 
Baden-Wuerttemberg and Schieswig-Holstein. The 
Union was unable to turn the discussion of this subject to 
any advantage in the election ign. On the contrary, 
it was reproached with inactivity or at least the delay of 
solutions, which led to great losses, from which in the 
end the extreme right profited. The situation has become 
still more acute since that time. 


The high losses of the CDU in Baden-W which 
also cost it its last sole government in a land of the old 
ae ae ae Sees ae ae a he 
analyses of the Election Research Group show that now 
before the greater number of those who at that time ageing 
supported the Republicans, come “out of the flesh of the 
Union parties”; the smaller number come from the SPD 
(besides young voters and former nonvoters). 


These voters of the Republicans, however, in the over- 
whelming majority still have ties to their former political 
home. The protest character of this change is evident and 
offers a great chance for both of the large parties to 
regain lost terrain. As yet, in the electorate, there are no 
significant numbers [of voters] with a complete right- 
wing radical world view, which could serve as a perma- 
nent base of support for the parties on the extreme right. 
A maximum of one-fourth of the present followers of the 
extreme right actually profess themselves loyal to these 
parties. By far the greater part is made up of protest 
voters without ties to the extreme right. This, together 
with other reasons, makes it almost impossible for the 
extreme right to establish itself on a long-term basis in 
the party system. But by gathering the present protest, 
these parties can, in the short term, indeed become 
relevant in the distribution of power, as Baden- 
Wuerttemberg has shown. 


For this reason, the election results of Baden- 
Wuerttemberg are for some a model, for others, the 
beginning of the instability of our democratic system, 
because, with this distribution of the parties, it allows 
only incongruous coalitions or a grand coalition. But 
Baden-Wuerttemberg is not the Federal Republic. In the 
past, the voters have, no doubt, differentiated when and 
on what plans they wanted make their protest. The 
Bundestag election was regarded as a very important 
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election. For this reason, the voters deviate in Bundestag 
elections less frequently from the rarty with which they 
have been traditionally affiliated than in landtag elec- 
tions or even elections to the European Parliament, 
where protest par.ies have their greatest chance. For 
1994, therefore, no substantiated prognosis can be made 
in one or the other direction at the present time. But the 
signals at any rate are at least yellow. Konrad Adenauer 
most likely would have said to his party: “Ladies and 
gentlemen, the situation has never been so serious.” 


CDU's Spaeth on Unification Costs, Mistakes 


93GE0057A Hamburg DER SPIEGEL in German Vol 
46 No 45, 2 Now 92 pp 165-171 


[Interview with Lothar Spacth, head of the Jenoptik 
firm, by SPIEGEL editors Michael Schmidt 

and Hartmut Volz; place and date not given: “You'll 
Have To Sweat Again’: On the Mistakes and Omissions 
in Restructuring Eastern Germany”] 


[Text] [DER SPIEGEL] Mr. Spaeth, after an unpleasant 
end to 13 years of governing in Baden-W 

you have now been a manager in Jena for more than a 
year. Is that penance, probation, or the dream job in 
industry that you have always wanted? 


[Spaeth] I do not know why I must do penance or prove 
myself. | know just one thing: This is the most fasci- 
nating task that I have ever had in my life. 


[DER SPIEGEL] Did you have any idea of what you 
would expect here? 


[Spaeth] To some extent, yes, with major limitations. All 
of the data and facts that were given to me were obsolete 
after a week. 


{DER SPIEGEL] Do you have more possibilities for 
creativity here than you did before as minister president? 


{Spaeth} Naturally Jena is of a different magnitude than 
Baden-Wuerttemberg. But that is only one side of it. 
Here you can and must make decisions quickly. You 
spend a lot less time in endless idle talk. 


[DER SPIEGEL] That sounds as though you would not 
wish to return to politics. 


[Spaeth] No way. The number of champagne glasses that 
I must carry around with me at receptions has dimin- 
ished rapidly. And I can always say with pleasure: I am 
going now, | am not going to listen to the speeches. 
Something is breaking through in me that | was formerly 
criticized for, namely my inclination toward entrepre- 
neurial thinking. This job is certainly much more in line 
with my nature. 


[DER SPIEGEL] You found your true calling through 
the abrupt end of your political career. 
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[Spaeth] I sometimes think that it was even a 
gain. But do not say now that I have DER SPIEGEL to 
thank for it. 


{DER SPIEGEL] Mr. Spaeth, there is not much enthu- 
siam left over unification. The promised upswing has not 
happened. The frustration in eastern Germany is being 
vented in a violent hatred of foreigners. Many west 
Germans now think that the easterners are lazy brothers 
and the only thing that they have in common is their 
vexation with the politicians in Bonn. Who failed there? 
[Spaeth] We made all the correct political decisions. 
That is something for which I have unreserved admira- 
tion for Helmut Kohl. But then we made a mistake. We 
did not act immediately when we saw that production 
was collapsing and when we noticed that eastern trade 
was not working at all. I also deceived myself tremen- 
dously in my assessment of the real problems. And the 
optimists deceived themselves even a little more. 


[DER SPIEGEL] The collapse of the Eastern Bloc could 
be anticipated relatively early. 


[Spaeth] Possibly. But in 1990 we were still praising 
ourselves for our rising national product. Unification 
was essentially the largest economic program of all time, 
only it did not come during a recession but at a time of 
a boom. The economists as well as the politicians should 
have intervened very early and said: Be careful, we need 
to skim off the results of this boom and set aside the 
taxes for structural tasks beginning in 1991 or 1992. I 
cannot understand why people are still trying simply to 
muddle through or to make the situation sound a litle 
better than it is. 


[DER SPIEGEL] Was it not a fundamental error to say 
so simply: We will now create prosperity for everyone in 
the east in the familiar manner of the economic miracle 
that the west experienced after the war? 


[Spaeth] An absolute mistake from today’s point of view. 
[DER SPIEGEL] And at that time? 


[Spaeth] That should have been formulated more cau- 
tiously. 


[DER SPIEGEL] Prosperity for some. 
[Spaeth] No, but one should have said... 
[DER SPIEGEL] ...blood, sweat, and tears. 


[Spaeth] Yes, one could have said: Thank God every- 
thing has proceeded without bloodshed so far. You can 
first shed some tears of joy over the German unification 
but you have to sweat again. Instead we said: People, we 
will handle this out of petty cash. 


[DER SPIEGEL] You keep saying “we.” 


[Spaeth] I could now say cheeriully: the responsible 
politicians, | was involved only to a limited degree. But 
that is not important. It is a ridiculous attempt to pass 
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the blame around among the parties. You can blame the 
CDU [Christian Democratic Party] and Helmut Kohi for 
having played down the problems. You have to blame 
the social democrats and Oskar Lafontaine for having 


told the people in the west that we are paying nothing. 
And they said in the east that they must demand more. 


[DER SPIEGEL] That is overcoming the past. What 
must be done now? 


[Spaeth] We must create many more competitive jobs in 
production in the east. Of the total 7 million jobs that we 
need, 3 million have to arise in the production sector— 
with the same high technology, infrastructure, and net 
product as in the west. So far we have had no success 
there. If I add up the few examples of Opel-Eisenach or 
VW in Mosel and a few others, I come to just 100,000 
jobs. 

[DER SPIEGEL] It sounds as though your goal cannot be 
achieved at all. 


[Spaeth] It is taking a lot longer than we had thought: not 
5 years but 10 and much longer than that if economic 


conditions remain bad. We missed the chance to do 
something new in the cast-in the colleges and univer- 
sities, for example. We now have the chance to reorga- 
nize the universities. We could bring all the reformers 
that fail in the west because of the rigid structures to the 
east, But nothing is happening. We are waiting until the 
same chaos prevails as in the west. 


{DER SPIEGEL] Why is it not done differently? 


[Spaeth] I do not know. That is a one-time opportunity 
that Germany has and is not taking. Why are we pro- 
moting only shopping centers and not also public struc- 
tural investments with depreciation models? Take the 
transportation system. We know very well when air 
transportation breaks down in the west because of over- 
loading. One could build one airport in the east and 
along with it an intelligent network of magnetic-cushion 
trains that will take air passengers on to their destina- 
tion. This would be a totally new transportation system. 
And it would motivate the cast. But politics is terribly 
lacking in fantasy in the development of the east. 


[DER SPIEGEL] Your accusations concern two minis- 
ters from the east—Transportation Minister Guenther 
Krause and Education Minister Rainer Ortlieb. 


{Spaeth} You cannot blame a particular minister. The 
entire government including the chancellor must say that 
we want to do something new now—in housing construc- 
tion, for example. The federal government should con- 
clude that the 36 billion marks [DM] in indebtedness in 
the eastern German housing stock is lost. Period. The 
end. And then it can give the tenants loans so that they 
can acquire their dwellings. The interest that they pay on 
the loans should not be more than they are now paying in 
rent plus a little for slow repayment of principal. Then 
there should also be a loan for repairs, if the new owners 
provide equal financing of their own. 
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[DER SPIEGEL] So why is no one listening to Spaeth? 


[Spaeth] I can do nothing about that. But I will repeat the 
proposal and run around with a hammer until everyone 
has noticed it. And I say that it will all come. But 
probably everything will come too late. 


[DER SPIEGEL] Could a grand coalition get more 
moving for the east? 


[Spaeth] We need practical solutions. It makes no differ- 
ence at all whether someone votes against that or not. 
What bothers me is that people are continually talking 
about who all must share in the responsibility for prac- 
tical decisions. After all, the democratic principle says 
that the one who governs makes the decisions and bears 
the responsibility. 

[DER SPIEGEL] That is certainly a devastating judg- 
ment on the federal chancellor, the government, and the 
coalition. 

[Spaeth] I am in no position to pass judgment. But if you 
want me to be more specific, politics must finally take 
action. 

[DER SPIEGEL] And not the entrepreneurs as well? The 
new federal laender have a particular lack of new indus- 
trial jobs. Did the western German entrepreneurs fail in 
[Spaeth] No, the entrepreneurs will go to the east based 
on a very simple calculation: What will it yield? And if it 
yields something, they will go to the east. If we fail to 
establish the basic conditions that will yield something in 
the east, then the entrepreneurs will not come. It is as 
simple as that. 

[DER SPIEGEL] You are calling for a flexible wage 


policy and that means that lower wages are supposed to 
attract firms.... 


[Spaeth] No, no, no. Lower wages are supposed to extend 
the transition time to save existing jobs. | am not 
pushing for lower wages here. But entire branches and 


regions are now collapsing here. I must find another 
interim solution until new industrial branches arise. 


[DER SPIEGEL] To what level would wages have to fall? 


[Spaeth] All of that can be calculated. It makes no sense 
to stir up class hatred by saying that the textile worker 
gets 50 percent. By doing that, we will create a revolution 
here. That is logical. 


[DER SPIEGEL] At what percentage will there be no 
revolution? 


[Spaeth] Below the boundary of hatred. 
{DER SPIEGEL] And where is that? 


oe Pe ERD WW ANE 
between Emsland and Baden-Wuerttemberg. Take the 
wages in Hamburg and those in Lueneburg. The people 
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are living side by side peaceably. Whoever wants more 
moves to Hamburg and pays higher costs. And whoever 
wants less goes to the land, builds himself a little house in 
the Lueneburg heath, and lives more economically there 
but with lower wages. 


[DER SPIEGEL] Count Lambsdorff thinks that your 
proposals are not especially original. All of that can be 
found in his writings. 

[Spaeth] No one can be more original that the count. But 
that is not so important either. Spaeth is certainly 
coming late but he is coming. And since the count is head 
of a government party, as far as I can remember, he 
could say: Either you do that now or | will leave the 
[DER SPIEGEL] You are calling for flexibility not only 
in the case of wages but also social benefits. Are you not 
thereby promoting the prejudice about the lazy cast- 
erner, who would rather sit at home and consume his 
unemployment compensation? 


[Spaeth] That is no east German peculiarity. People are 
industrious or lazy on both sides and that is a human 


quality. When the difference in income for workers and 
the unemployed is too small, the individual will decide 
not to work. In the east, the woman also worked in 95 
percent of the families. Now both partners are receiving 
unemployment assistance and the difference between 
that and wages becomes damn small. There are already 
too few people in construction, in the hotels and restau- 
rants, and in trade. 


[DER SPIEGEL] That is what one hears in the taverns of 
the west as well 


[Spaeth] When I have to tell the people in the west that 
they must pay higher taxes so that I can finance the cast 
and when at the same time more and more construction 
workers are coming into the country from Poland or 
Hungary because the new citizens of the FRG do not 
want to work in construction—Can you imagine what 
the people in their drinking company will say? When the 
people in the streets get hold of the subject of laziness 
and diligence, we will have enormous political conflicts. 


[DER SPIEGEL] With your ideas, you will have them in 
eastern Germany in any case. 


[Spacth] Naturally, but if 1 want to finance investments 
and save costs, | must be a little harder on the people. I 
stand by that. In such a risky situation, politics must take 
more risks and live with them. 


[DER SPIEGEL] But people are just continuing to 
muddle along. What would be the result? 


[Spaeth] Then we would have a continuing iliness here 
that would infect the west. When the impression arises 
Ee ee a 
economic consequences of reunification, there will be 
three results. In the first place, we no longer need to 
worry about the strength of the German mark... 
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[DER SPIEGEL] ...it will then be weak. 


[Spaeth] Secondly, those wanting to slow down the 
process of reform in Eastern Europe will attain new 


importance. They will say: How can the system be so 
good if not even the Germans with their possibilities can 
cope with it? And thirdly, there will be an increase in 
protectionism in the West. The more time we need for 
development, the more we must also protect the weak 
firms in the East against the competition of the world 
market. And that is not just an internal German ques- 
tion. 

[DER SPIEGEL] Would Europe be harmed if Germany 
does not overcome its problems? 


[Spaeth] Europe will not remain unaffected by the ques- 
tion of how quickly Germany solves its problems. That is 
certain. 

[DER SPIEGEL] Mr. Spaeth, we thank you for this 
conversation. 


FDP’s Genscher Interviewed on Taxes, Asylum 


93GE0056A Hamburg DER SPIEGEL in German Vol 
46 No 45, 2 Nov 92 pp 26-28 


[Interview with former Foreign Minister Hans-Dietrich 
Genscher by unidentified correspondent; place and date 
not given: “The Situation Is Dramatic”) 


[Text] [DER SPIEGEL] Mr. Genscher, the federal chan- 
cellor has declared the hour of truth and announced 
unavoidable tax increases. An admission that comes too 
late? 


[Genscher] Above all it must be the hour of the finance 
minister. As early as 19 October the presidium of the 
FDP [Free Democratic Party] indicated the necessity of 
spending cuts and then tax increases. And it is never too 
late for the correct insight. I said in the Bundestag as 
early as 8 November 1989 that major efforts are neces- 
sary for the unity of the nation. But real cuts in the public 
budgets must precede tax increases. Tax increases 
instead of savings are the wrong way to go. Saving 
applies not only to the federal budget. Unfortunately it 
must be said that the west German laender and munic- 
ipalities have not yet taken unity into account in their 


budgetary behavior. 
[DER SPIEGEL] What do you mean by real cuts? 


[Genscher] A reduction of the increases alone is not 
enough. The finance minister must now present his 
concept of how the German unity is to be financed and 
he must do so as soon as possible. 


[DER SPIEGEL] Economic Minister Moellemann has 
already failed once in his attempt to cut subsidies. 


[Genscher] Juergen Moellemann was then trying to take 
the work away from the finance minister. The finance 
minister must now present an overall concept, that 1s, his 
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budget concept for the coming years and his tax concept. 
Naturally the FDP is also developing its ideas but will 


not interfere with him beforehand. I believe that a 
discussion in which everyone brandishes some subject is 
extremely harmful. The uncertainty about basic data is 
poison for the economy. I still think that the priority 
“internal unification™ is essential and hence | continue 
to be in favor of including this as a goal in the Consti- 
tution as well. 


[DER SPIEGEL] Is there a lack of understanding that 
not only the new, but also the old laender must change? 


[Genscher] Yes, without a doubt there has been a kind of 
annexation thinking in the old Federal Republic. In the 
speech that | have already mentioned, | said that nothing 
will remain as it was, neither in the cast, nor in the west. 
This feeling has not yet prevailed in the old Federal 
Republic even two years after unification. 


[DER SPIEGEL] No wonder, when the east is continu- 
ally demanding more and more sacrifices from the west. 


[Genscher] One probably cannot say “continually.” 
[DER SPIEGEL] Stull, there was the solidarity surcharge. 


[Genscher] You are making me cry. The only thing 
wrong with this solidarity surcharge was that it expired. 
The entire attitude mght down to the municipalities must 
change. It would be a good sign if a city or land would put 
up a signboard, with the inscription: “The art 
gallery will be built here. It was supposed to have been 
started in 1993, but has been postponed until the year 
2000 due to German unification.” 


[DER SPIEGEL] On the one hand, subsidies are to be 
reduced; whereas on the other hand, entire industrial 
regions in the east are being kept alive artificially 
through state measures. 


[Genscher] The term industrial “location Germany” is 
being used with too little differentiation, because in 
reality there are two locations, that of the old and that of 
the new federa! laender. And that is precisely where a 
strong impetus through improvement of the basic state 
conditions is essential. | consider it urgent to exempt 
products manufactured in the new laender from the 
value-added tax. That was rejected by the CDU/CSU 
(Christian Democratic Union/Christian Social Union] in 
1991, but today it is apparent that the process of dein- 
dustnalization is continuing in the new federal laender. 


(DER SPIEGEL] In view of the ominous economic 
situation, will the government hang on or 1s ground being 
prepared for a grand coalition” 


{Genscher] It will hang on. The FDP has an obligation 
under the voters’ mandate to the FDP and CDU/CSU, 
and Helmut Kohl sees it that way too. Experience shows 
that the call for the grand coalition always comes when 
the problems become more difficult. But i has never 
been proven that a grand coalition makes mayor policy. 
The only certainty is that if it were to come to a grand 
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coalition, the smaller partes would get larger and the 


[DER SPIEGEL] The Republicans are already being 
cultivated un that the other parties are taking over their 
political positions—in the subject of asylum, for 
example. The chancellor 1s talking about a state emer- 
gency if the asylum article is not amended. Do you also 
see the situation that way” 


[Genscher] The situation 1s dramatic because of obvious 
abuse of asylum. But the basic axis of the republic must 
not be shifted to the nght. | consider it dangerous when 
others—not Helmut Kohi—seek to change laws not on 
an objective basis but with the flimsy justification that 
one must take the arguments away from the Republi- 
cans. That will drive the voters to the Republicans. One 
must solve problems and not just talk about them. There 
is therefore no justification for the fact that a number of 
measures that could now be tackled under the existing 
law have not lorg since been implemented. 


[DER SPIEGEL] So an amendment of Article 16 is 
superfluous” 


[Genscher] In its motion, the coalition set forth the 
protection of individual rights. Anyone with eyes can 
read that. 


[DER SPIEGEL] Do you expect rightist radicals to be 
admitted to the Bundestag” 


[Genscher] No. There are possible variations, however— 
a conservative party, for example, that is not radical 
[DER SPIEGEL] Are you thinking of a kind of national 
collective movement of conservative forces, possibly 
through the expansion of the CSU to other federal 
laender” 


[Genscher] That will depend upon the internal develop- 
ment of the Union parties, whose intentions | do not 
know. In any case, the change in the structure of the 
parties is obvious. You can see that just in the fact that 
the Greens have become solidly established. 


{DER SPIEGEL] Could the FDP also enter into a 
coalition with the Greens” 


[Genscher] If the coalition with the CDU/CSU does not 
receive a majority in 1994—which I do not hope and 
ee ee nee 

A grand coalition would not be 
desirable. deaisable, Tee FDP. after all, has already entered two 
traffic-light coalitions, one with the Greens in Bremen 
and one with Alliance 90. The expenences have not been 
bad. 


[DER SPIEGEL] In the FDP, there are not only green 
but also national impulses, as the invitations to the 
extreme nghtist Jorg Haider show. 
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[Genscher] Mr. Haider represents opimons fundamen- 
tally different from those of the FDP in important 
questions. For this reason. therefore. one must not allow 
the impression to arise that there ts agreement. That is 
the danger of such invitations. This is why | advise 
against that. The FDP is the party that resolutely 
Opposes a new national egotism as the first step toward a 
new nationalism. | consider that to be the central danger 
in all of Europe. 


[DER SPIEGEL] The unification of Europe was gener- 
ally understood as the answer to the Sovoct threat, which, 


as everyone knows, has disintegrated. Is the national 
State not the natural consequence” 


[Genscher] Frequently the arguments amount to this 
formula. But European unification 1s in reality an answer 


to the unfortunate developments in European history, 
hundreds of years of civil wars, and two horrible world 
wars. 


[DER SPIEGEL) After unification, the: * discussion of 
a greater responsibility. The way thai | ur successor 
Klaus Kinkel defines the new role of the Germans has 
evoked mistrust. 


[Genscher] Your are not being fair to him. | not only see 
what he is downg but | also know what he is thinking A 
certain conservative trend backward is, to be sure, 
Teeping into the definition of the German role, but it is 
in the Umon camp rather than with the foreign minister. 
Whenever someone yeils for military action, | check the 
Bundestag handbook to see whether he was a soldier. 
That is obviously a kind of substitute gratification for 
those who did not get to serve in the military. Whoever 
has a personal need to make up for missed military 
adventures should report to the Foreign Legion. 


[DER SPIEGEL] What is the new role under your 
definition” 


[Genscher] The Federal Republic of Germany is a key 
force in the European unification. And it was the force 
behind the formation of the entire Western policy for the 
East. We must now be the country that gives thought to 
the principles of the United Nations and streagthens 
them. At a time when the United Nations is able to 
function for the first time, we must not shirk our 
responsibility as a full member. But the use of our 
soldiers in combat thereby remains the last resort. Any- 


thing else would be a foreign policy change. 


[DER SPIEGEL] Kinkel gave the impression that the 
new role is restricted to the military. 


[Genscher] You are talking about two different things. 
One thing 1s Kinkel's language. | find it good that he does 
not even try to alter himself. On the other hand, the 
possibility of armed forces within the frame- 
work of the United Nations must always remain a last 
resort and Klaus Kinke!l sees that just as | do. 


[DER SPIEGEL] The use of the military is supposed to 
be decided with a chancellor's majority. Can you also 
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agree to a two-thirds majority if the approval of the SPD 
[Social Democratic Party of Germany] can be achieved 
that way” 


[Genscher] Yes, if it cannot be done with the chancellor's 
majority. 


[DER SPIEGEL) You made a mysternous statement on 
the 10th anniversary of the chancellorship: “In a coali- 
tion, the zipper has two ends. If one pulls on one side, 
then the other one will pull on the other side. And if there 
pulled first.” What is the author trying to say’ 


[Genscher] Keep you hands off the coalition detonator. 
[DER SPIEGEL] It is still an enigma. 


[Genscher] No, the solution is: Anyone who is playing 
with fire, by thinking about a grand coalition for 
example, will burn his hands. 


IRA Suspects Face Trial for Attacks on UK 
Soldiers 


LD1611161692 Hamburg DPA in German 1245 GMT 
16 Now 92 


[Text] Karisruhe (DPA)}—Charges of attempted murder 
were laid before the Celle Higher Regsona!l Court against 
four suspected members of the IRA Insh terrormst orga- 
nization. According to the federal prosecutor's office on 
16 November, they are to face trial in connection with 
the June 1989 bomb attack against the “Quebec bar- 
racks” of the British Army of the Rhine, in Osnabrueck. 
The accommodation block was destroyed, and a guard 
was injured in a struggle with the bombers. 


Donna Maguire, 26, who was extradited by the Dutch 
authorities to Germany in October 1991, is already facing 
trial before the Duesseldorf Higher Regional Court on 
charges of murder and attempted murder. She 1s alleged to 
have been involved im the [4 May 1990] attempted bomb 
attack against the British barracks in in 
Hanover, and in the [2 June 1990] murder of Mayor 
Michael Dillon-Lee in Dortmund. 
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Sale of Mirage 26°%'s to Taiwan ‘Imminent’ 


LD1611094692 Paris France-Inter Radio Network in 
French 0700 GMT 16 Now 92 


[Text] The sale of 60 Mirage 2000's to Taiwan is imm- 
nent. 


The contract should be signed im the next few days 
despite pressures by Communist China and the opposi- 
tion of the U.S. Government, which wants to keep the 
whole market to itself. 


‘Principal Witness’ in UTA Bombing Said in 
AB1611160692 Paris AFP in French 1526 GMT !6 Now 
92 


[Text] Pans, 16 Nov (AFP)}—Bernard Yanga. considered 
to be principal witness against a Libyan diplomat in the 
UTA DC-10 attack (170 dead on 19 September 1989 
above Niger) has been in Paris since yesterday evening, 
according to reliable sources. 

Bernard Yanga, a national, traveling under 
the name “Desire,” Kinshasa for Paris yesterday 
under the name “Desire.” 
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Report on Antiterrorist Operation in Corsica 


AU1711115792 Paris AFP in English 1151 GMT 17 
Now 92 


[Text] Ajaccio, Corsica, Nov 17 (AFP)}—Police detained 
about 20 people in southern Corsica im a surprise anti- 
terrorist operation launched carly Tuesday [17 
November], informed sources said. 


Searches were continuing in several areas of the region as 
part of the police action under the command of France's 
two top terrorism investigators, Judges Jean-Louis Bru- 
gusere and Roger le Loire, the sources said. 


The raids are being conducted by the Ajaccio police, with 
reinforcements flown in Monday to the Solenzara Air 
Force Base from central criminal police headquarters in 
Paris, the sources said. 


They said the judges launched their operation in connec- 
tion with two investigations, one a machine gun attack 
here in September agains! 4 CRS [expansion not known] 
not police vehicle, the other cases of attempted extortion 
claimed by the outlawed Corsican National Liberation 
Front (FLNC). 
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Aranzadi Predicts U.S. Tariffs’ Cost to Spanish 
Exports 


93P 200464 


[Edittonal Report] Madnd DIARIO 16 in Spanish on 7 

on page 46 publishes a 672-word article 
entitled “The “Trade War’ With the United States Can 
Cost Spain 33 Billion, According to Aranzadi.” Industry 
and Commerce Minister Claudio Aranzadi said on 6 
November that if the United States imposes high tariffs 
on a list of 250 European Community products, losses 
for Spanish exports will be about $300 million or 33 


PP President's Contest for Premiership Viewed 
= Madrid TIEMPO in Spanish 26 Oct 92 pp 


[Report by Antonio Casado: “All of the Men in the 
Shadow ‘Aznar Cabinet”) 


tomorrow,” says Aznar's “staff.” With the campaign 
machine in gear and a government team waiting in the 
shadows, the PP boasts of having more than enough 
morale. They think that this time ts for real. 
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Deputy Secretanes Javier Arenas and Manano Rajoy, 
Parliamentary Spokesman Rodngo Rato, and commun:- 
cations chief Miguel Ange! Rodnmguez), Aznar demands 
that his closest colleagues assume that this time “we are 
going to win.” He is so convinced that he has even 
reserved the || munistnes for |! party members whom 
he plans to bring into government. In fact, they have 
already been responding constantly to the moves by the 
current players on the Gonzalez team. 


The |! mames in this sort of PP shadow government (see 
box) have been confirmed by Aznar at the meetings of the 
aforementioned “staff” and at the get-togethers that he 
holds with a senes of advisers, whose identities are being 
kept carefully confidential. They are former ministers, pres- 


expanding as our chances of coming to power become more 
credible,” says an official party spokesman. 


These 1! potential ministers who would constitute 
Aznar's first government if elections were held tomorrow 
and the PP won have this trait in common: expenence in 
life, politics, and profession. The average age of the team 
is over 50, and it includes five former ministers of the 
defunct UCD [Democratic Center Union], one of whom 
was deputy prime minister. The rest of the group. 
including two women, has been groomed during Parlia- 
ment’s tackling of the issues that would affect their 
ministries as part of an Executive Branch that would be 
appreciably smaller, as the titles in the box below reveal. 


Jose Mana Aznar traveled from Valladolid to Madnd on 29 
August 1989 with two suitcases and a press chief. “This boy 
will not even make it to the elections.” people inside and 
outside the party were saying He had to vanquish two 
seven-headed dragons. One lived abroad Fraga'’s famous 
vote ceiling. The other was at home the provertnal conspir- 
atonal prochivities of PP leaders. Events have shown that he 
has brought both to their knees. He 5 now up against the 











secretary general of the PP, Francisco Alvarez Cascos. 
“for the first time in 10 years the PP 1s going to run even 
with the PSOE.” 
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but it 1s trying to take one more step and mold a center-nghi 
party, to which end it ts imvading arcas common to the 
center-ieft that the PSOE represents This 1s one of the tasks 
that the leadership has set for itself 


“after showing that we know how to be an opposition 
and that we have alternatives, we want to show that we 
Therefore, the later the 


SPAIN 
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After the PP spoiled the PSOE’s election victory through 
certain electoral expedsents the ultumate resolution of 
which (including repeat ciections im three districts) 
wound up depnving them of an absolute mayonty. and 
after Aznar’s new trusted associate Alvarez Cascos pul 
Alfonso Guerra’s back to the wall im the Congress in 
1990 over the regrettable episode involving his brother. 
the Socialists turned the tables on them. The “Nasciro 
affair” broke in April 1990, though the courts ruled mm 
the PP’s favor. 


The sdeological campaign to bring the party to the center 
began in mid-1990, while in the Congress the party 
conducted a relentless opposition, so much so that it 
forced Felipe Gonzalez to say that “we are not at the end 
of a legislature.” In late 1991 Aznar met with him. Until 
then the prime minister had paid no attention to him, 
but from that moment on be began saying that Aznar 
lacks an image. 


Working out of a remodeled. wood-pancied office on the 
seventh floor of the building at 13 Geneva, Aznar says: 
“Spaniards have to be told the truth, even if they do not 
vote for you.” Aznar argues that Spain's woes can be 
overcome only through comprehensive political change. 
which among other things secks to “move from Euro- 
pean gullibility to a landing in the real world. We have to 
do away with the fallacy thai everything coming from 
Brussels 1s good.” 


(Box. pp 36, 38) 


Aznar Turns to Five Former UCD Ministers 

The following are the people on whom Aznar will report- 
edly rely to head the || muinistnes in a remodeled 
Executive Branch. 

Marcetine Oreja. boreign Aflairs 


A 5$)-year-old Madnd native, doctor of law and dip- 


ternational area on the PP’s Executive Commission. 
Redolfo Martin \ ilia. | steno 


A 57-year-old native of Leon and an industnal engineer. 
he has been deputy prime minister and minister of union 
relations. government. intenor. and regional administra- 
tion. A member of the PP's Executive Commission. He 
1s one of the few who meet personally with Aznar 


Javier Ruperez. Defense 
A $)-year-old native of Madnd and diplomat with BA 
degrees in law and 4 former Spanish ambas- 


sador to NATO and member of the Spanish delegation to 








FBIS-WEL-92-222 


17 November 1992 SPAIN 19 


the Helsinki Conference. The PP spokesman on the 
Foresgn Affairs Committee in the Congress. 


Lais Gamir, Economy and Finance 


A 52-year-old native of Madnd, with 2 B.A. im lew ands 
doctorate in economics. A former president of the Banco 
Hipotecano and former minister of commerce and 
tounsm and of toursm., transportation, and commun:- 
cations. A member of the PP Executiwe Commission. 


Manee! Nunez. Public Administrations 
A native of Leon, 59, a deputy since the 1977 legislature. 
attorney, and founder of the UCD. he has been a 


munister of health and consumer affairs and secretary of 
state for employment and labor relations. 


Teofila Martinez. Development 


A 44-year-old native of Santander reseding in Puerto de 
Santa Maria, she is a technical architect. A political 


Migee! Ange! Ramirez. Agriculture 


He was born in Albacete 49 years ago and represents the 
district as a deputy. A doctor of law and a specialist in 


agrarian and European Community legislation. 
Spokesman for the PP on the Agnculture Committee in 
the Congress. 


Cetia Villalobos, Labor and Social Security 


A 42-year-old native of Malaga. she has B.A. degrees in 
law and sociology An expert in social/labor relations and 
spokeswoman for the PP on the Social Policy Committee 


im the Congress. 
Jorge Hernandez Mollas, Health and ( oasemer Affairs 


A 47-year-old native of Melilla, attorney, and president 
of the PP in Melilla. the distrnct that he represents in the 


Congress, where he serves as an expert and spokesman 
on health issues. 


Jese Maneei Otere Novas, Education 


Born im Vigo 52 years ago, he holds a B.A. in law and is 
a finance inspector. founder and member of the group 


“Tacito,.” and a former minister of the and 
secretary of the Council of Ministers. Sits on the PP 
Executive Commission. 


Jose M. Garcia Margaile, Commerce and Tourism 


A 48-year-old native of Madnd. deputy from Valencia. 
B.A. om lew, and finance inspector, be was « founder of 
the UCD. in whose governments he held varnous tech- 
nical positions 


[Beox, p 40) 


Aznar’s 10 Urgent Measares 


The following are said to be the 10 measures that a 
People’s Party government would take immediately after 
it was constituted. 


1. A tax freezr, prior to cuts. 


2. A drastic reduction in posts and agencies in the central 
government, as part of a wide-ranging operation to cul 
government spending 


3. The urgent drafting of a plan to privatize state-run 
enterprises. 


4 Prvatization of state-run media. 


5. Serving of full sentences by drug traffickers and 
terronsts. 


6 Plan to promote savings among citizens. 
7. infrastructure plan. 
8 Reform of education plans. 


9. Reform of procedure for electing judges to the Con- 
ststutional Court, Audit Tnbunal, and General Council 


of the Judiciary 
10 Plan for aid to small and medium-sized businesses. 


* Interview With PSOE Organizational Secretary 


93ES0136B Madrid TIEMPO in Spanish 19 Oct 92 pp 
25-28 


{Interview with Jose Mana Benegas. sec- 
retary of the Spanish Socialist Workers (PSOE), by 
Antomo Casado, place and date not given: “Only We 
Socialists Can Move the Country Forward”) 


[Text] With his political profile dimmed by the silent, 
unmentionable feud between the Socialist Party's num- 
ber-one and two men. 44-year-old Jose Maria Benegas. an 
attorney of Basque stock. the father of two. and number 
three in the hierarchy. refuses to admit that the party has 
fallen into disfavor over the past 10 years and argues thai 
never was Spain as prosperous as during the past decade 
of Socialist rule 


Casado] How would you describe the 10 yearn of 
government” 
[Benegas| This has been a decade that has brought more 


progress, modernization. and stability to Spain than any 
other this century But many things remain to be done. 


Ten years ago would you ever have umagined a 
group of ill persons demonstrating and singung “En el 
puente Mana Luisa” outside the Socialist headquariers 
to get someone to meet with them” 








P. 

[Benegas} No. | would never have thought that the 
leaders of such people would act so irresponsibly And 1 
is absolutely untrue thal we Go nol want to mect with 
them. They were told from the that we had 
nothing agains! speaking with them The is that the 
Socialist cannot solve the probiem. 

{Casado} What 1s the point of this campaign. which you 


later Spain knows where 11 1s goung Things may turn oui 
for the better or the worse, but the road has been clearly 
charted, and Spain is respected and loved the world over 


[Casado] Well, the present does not look too promising. 


Casado] What can be done to end this’ 
[Benegas} My personal opimon is thal every time a case of 


[Casado}] What about the money that the partes spend 
on elections” 


[Benegas) It has to be cut back. because the campaigns 
are becoming very . ln thes connection we 


cipensive 
already have an accord with the PNV [Basque Nation- 
alist Party} and the CiU [Convergence and Unson] that is 
quite far along If the parties did not now have « 
cumulative debt from the successive campaigns since 











[Casado] With or without Felupe Gonzalez” 
[Benegas} With Felipe Gonzalez. 
[Casado] For all four years of the next legrslature” 


[Casado] You do not dare say, do you, that he will serve 
as prime minister for the next four years” 


[Benegas} He 1s the party's candidate for the next clec- 
tion. If he us, he will have to serve. 


@ politician. But at age 50 he is still a young politician 
issue of building Europe he is becoming a 


On the 
reference point for those who believe that new 


| 
| 
: 


[ Benegas)} Of course «t does. The problem 1s that we have 


iM a position to become a first-rank European country. 
but much remanns to be done This «s why we are seeking 
the electoral suppor we need to remain im power 


[Casado] Another |0 years to round out the 20 years on 
the left that Felipe Gonzalez prociasmed” 


> eateries tetas 
more 

[Casado] What 1s the reason for the mutual aggressive- 
ness between the press and the Socialists” 
Benegas} One cannot generalize Just as there are dif- 


them ail in the same Soat. There are serious media, or at 
least they try to be, and there is yellow journalism. There 


Are you proposing that such channels be 


[Benegas] | am not proposing enything specific. but | am 
0 NE ne 8 Se ee ee 


(Casado] Alfonso Guerra 1s the one who 1 not cooper: 
ating all that much in resolving the nif between the 
Socialists and the press Why” 


=p = eee eateeatamiaaaaas 
news reports 


[Casado| But his job requires him to have frequeni, 
unavoidable contacts with the press 
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seen an advance copy of Roca’s speech, appeared 
with ms contents, cacept for the final part, because “I do 
being secretary general 
facsinate relations in the coalition.” Jordi Puyol noted, at all 
events, that “as he himself said, ot is a subjective opinion, it 
is hes perception of the issuc, which | respect but do not 
share” though be noted that resigning his position “does 
not solve the pro. ems.” The CDC president did not want to 


£8 


involved and that I hope will go well.” 


* Government Proposes Privatized Benefits 
Management 


9IES01 384 Madrid DIARIO 16 in Spanish 22 Oct 92 p 
49 


[Report by Mara Corina: “Government Wants To 


Transfer Management of Unemployment Insurance to 
Business and Labor™| 


[Text] Ministers Carlos Solchaga and Luis Martinez 
Noval explained yesterday that the government will pro- 
pose to business and labor that they themselves manage 
unemployment insurance benefits, which entails giving up 
control of more than | trillion pesetas a year, The rew 
entity that would he in charge of unemployment insurance 
henefits could take the form of a mutual association. 
according to the government's proposal, and would dis. 
tribute fumds rather than issuing capital stock 


According to Minister of Labor and Social Security Luis 
Martinez Noval, “st will be the social imteriocutors who will 
decide how much of a contnbution businessmen and pro- 
fesssonals will pay and how benefits will be distnbuted ~ 


The distribution system means that “what it takes in 
with one hand one year it gives out with the other hand 
that same year, and everyone gets the same benefits.” 


The government 's proposal was announced yesterday in the 
Congress of Deputies, and discussion on it will begin 
tomorrow, Fnday. at the meeting of the National Institute 


of Employment (Inem) reform committee The proposal 
also includes transferring the management of assistance 
(that 1. non-contnbutory benefits) to 


Social Security 


among labor, business. and government to manage 
unemployment benefits. the program will be managed by 
Social Security 


Noval pomted out that social contributions could be 


Increasing the 


Placement and Training Still with Inem 


Carlos Soichaga and Luis Martinez Noval indicated that 
the primary objective of the government's new proposal 
is to concentrate Inem's efforts on providing employ- 
ment and professional training for jobless workers. 


When the unemployed are looxing for their first job. 
hu wever. the government wants the Education Ministry 
to take responsibility for their training. The reason for 
this iransfer 1s that many of these people are out of work 
because they failed in school, says Noval 
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He explained that no changes need be made in the 
overall amount of funding, but agreements will be 


As for employed workers, Noval stated that the proposal 


be increased from 8 billion to 18 billion pesetas for 1993, 


and “this program of continuing professi- 1al training on 
the job will get off to a strong start,” he added. 


Soichaga, who defended the 1993 state budgets yesterday 
against the eight general amendments submitted by the 
parliamentary groups, also pointed out that the govern- 
ment will propose the “present and future regulation of 
temporary employment agencies.” 


Nova! explained that the companies, which are 

in every EC country except Italy and Spain, will serve to 
provide a “demand for very specialized and temporary 
labor.” The measure will require the amendment of 
Article 43 of the Labor Statute, and according to the 
labor minister, “it will result in improved protection of 
workers.” 


* PP, IU Oppose Proposal 
93ES0138C Madrid DIARIO 16 in Spanish 22 Oct 92 p 
50 


(Unattributed report: “PP and IU Against Solchaga’s 
Unemployment Proposal”) 


[Text] President of the People’s Party (PP) Jose Maria 
Aznar and Nicolas Sartorius, budget spokesman for 
United Lefi (IU), spoke out in the Congress of Deputies 


t of Na‘ional Insti- 
tute of Employment (Inem) funds to the priv wte sector. 


In Aznar’s view, the government lacks the necessary 
support to carry out the measure. Nicolas Sartorius, on 
the other hand, rejected the proposal because it is a 
measure “right out of the 19th century that deals a blow 
to the welfare state.” 


In his speech during the debate on the overall budget, 
Sartorius emphasized that the government “has a lot of 
unemployed workers, and will have more in 1993, and it 
wants to get them off its back.” 


Sartorius yesterday defended his parliamentary group's 
proposal to amend the overall 1993 budget and called for 
a different economic policy. In his opinion, “the budgets 
are a disaster.” Sartorius criticized the reduction in 
funds allocated for research and development and pro- 
posed an increase in public spending, even if that boosts 
the deficit by a point. It could be offset by more fiscal 
pressure on large fortunes, he said. 
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Previously, PP President Jose Maria Aznar had said that 
the budgets manage to “square the circle,” because they 
curb economic activity without reducing the imbalances 
of the deficit and inflation. 


Aznar, who .esponded to Minister Solchaga on behalf of 
his group, accused the government of generating “an 
exaggerated pessimism” ay See, Se SS 
will be bad and 1993 worse. “There is no justification for 
the fatalism that the government is to. Blaming 
international circumstances and the global nature of our 
crisis, the government is submitting budgets that will just 
kill time while it waits for an improvement abroad so 
that we can hitch our wagon to development once 
again,” he stated. 


Jose Manuel Lasuen, budget spokesman for the Demo- 
cratic and Social Center (CDS) in Congress, pointed out 
that the budget for 1993 is “unfair” because it discrim- 
inates in favor of private sector workers and against 
public sector workers, and because the increase in 
spending benefits nonworking citizens. In his opinion, 
the budget is “ineffective” and very similar to this year's, 
although a little more restrictive. 


* Union Leaders’ Reactions to Plan 
93ES0138D Madrid DIARIO 16 in Spanish 22 Oct 92 p 
$1 


a : “Gutierrez Calis Inem Plan Low 
Blow, Redondo 5 eeesis Caution? 


[Text] Antonio Gutierrez, general secretary of the 
Workers Commissions (CCOO), stated yesterday that 
the government's plan to transfer the management of the 
National Institute of Employment (Inem) to social 
agents is “a proposal to do away with the Inem as a 
public employment service, and deals a low blow to the 
social dialogue, which seems to be the stock in trade of 
che finance minister.” 

Gutierrez said that Solchaga is proposing “nothing short 
of taking upon himself the functions for which the Inem 
was created, and reducing its role to merely dissemi- 
nating and executing a professional training policy, 
which does indeed transfer broad management powers to 
labor and business.” 


The leader of the CCOO termed Carlos Solchaga’s atti- 
tude “intolerable,” because “while the representatives of 
the administration are silent about these proposals in 
their negotiations on the reform of the Inem, perhaps 
because they are unfamiliar with them, he spends his 
time recklessly publicizing initiatives that compictely 
destroy previous commitments.” 

On the other hand, the general secretary of the General 
Union of Workers (UGT), Nicolas Redondo, expressed 
“caution” regarding the proposal, saying that he was waiting 
to receive more detailed information from the government. 
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The UGT leader did express his “categorical opposi- 
tion,” however, 10 the creation of temporary employ- 
ment agencies and to the movement toward eliminating 
labor regulations. 


Redondo stressed that any change in the labor market 
iid be negotiated with the unions. He said that 


should be contingent upon an agreement with labor and 
business. 


In addition, Redondo indicated that a wage agrecment is 
not likely to be reached in the labor-management nego- 
tiations. In the next collective bargaining round, the 
UGT will advocate “moderate but real” pay raises, he 
noted. He also criticized the Socialists who condemn the 
layoffs at the Nationa! Institute of Industry (INI) “but 
applaud the state budgets.” 


* CEOE President Skeptical 
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[Report by M. Azcona: “Cuevas Will Believe Solchaga’s 
Proposals When He Sees Them in the Official State 
Gazette”) 

[Text] Madrid—Jose Maria Cuevas, president of the 
Spanish Confederation of Business Organizations 
(CEOE), once again turned his heavy artillery on the 
government yesterday and expressed skepticism about 
Carlos Solchaga’s proposal. 

Cuevas “advised” journalists, and by extension, public 
opinion, that they should not believe any of the measures 
announced by the minister. “We have expenence with 
Solchaga’s annouSicements. | do not believe them until I 
see them in the Official State Gazette (BOE).” 


Among the measures proposed yesterday by Carlos Sol- 
a ae a ee 
and unions take over the payment of the so-called 
contributory benefits, that is, unemployment insurance, 
which amounts to | trillion pesetas. 

Cuevas indicated that the CEOE will not release an 


official position statement the proposals until its 
experts have analyzed them iff detail. In general, he 
argued that “the state is to businesses all the 
expenses it cannot meet itself. 

The president of the association believes 


“this is the same thing that has happened with Short- 
Term Disability (ILT), where he (Solichaga) has trans- 
ferred to business whatever he cannot pay because of his 
egregious mismanagement of Social Security, without 
any compensation.” 


SPAIN 2s 


percent erosion in its competitiveness since last July. 

Cuevas blamed the rise in prices and the financing of the 
public deficit as the priacipal causes of the decline in the 
economy's competitiveness. To recover competitiveness, 
the president of the business association advocated a 
new devaluation of the peseta, which should be accom- 
panied by structure! measures. Otherwise, “we will enter 
a very dangerous inflationary process in the next few 
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[Editorial: “The Words of Don Juan de Bourbon”™] 


belonged to all or was not a monarchy. 


All of these circumstances bear remembering, if only to 
appreciate the high-mindedness that the Count of Bar- 
celona displayed and, hence, the influence that his opin- 
ions have, especially when such opimons have the high 








% SPAIN 


ever, what is is the substance of the interview itself, what 
is said, and who is saying it. 

Some may think that Don Juan de Bourbon is exagger- 
ating when he says that he sees Spain as “torn apart and 
with its unity threatened,” but others will agree with his 
diagnosis. In any event, the remark invites responsible 
reflection. The political parties are entitled to disagree 
with Don Juan de Bourbon’s words, as several 
spokesmen have in fact done. Just as the Count of 
Barceiona is entitled to voice an opinion on whatever he 
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pleases. That is fine. It is something cise, however, for 
some insignificant politician to ask Don Juan de 
Bourbon to show “prudence.” Please, let us be more 
serious. The king's father has made these comments at a 
tume in hus life when neither good nor evil motives can be 
imputed to him; he was thinking only about the welfare 
of what has been the “leitmotiv”™ of his entire public life: 





Labor Party Votes Yes 
92P20044A Oslo AFTENPOSTEN in Norwegian 9 Now 


92p2 
[Article by Aslak Bonde: “The Historic EC Resolution™] 


[Text] The vote was 182 for and 106 against. That was the 
result of the historic EC vote. 


: 
: 


the Labor Party can hope for a rematch in 
congress in a few years, but it also means that they could 
find it extra important to display party loyalty. 


One of the tense moments after the party congress 
resolution is namely how the Labor Party's no represen- 
tatives will conduct themselves in the next Storting. The 
Center Party or the Socialist Left Party will probably 


Report Views Application Format 
93P20044B Oslo AFTENPOSTEN in Norwegian 9 Nov 
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[Article by Trygve Monsen: ~ EC Member- 
ship Application Will Be Sent Within Two Weeks”) 


[Text] The application for EC membership will be made 
within two weeks, before this time. the Storting has time 
for a new EC debate 


“We have prepared ourselves to be able to apply for 
membership and at the same time negotiate with Sweden 
and Finland. We have seen that this can be easily and 


The only uncertainty now 1s the formulation of the text 
in the apphcation The government must decide whether 
conditions will be placed in the application which will be 
delivered to Prime Minister John Major. It must be donc 
formally because Great Britain has the EC chairmanship 
im the current six-month penod. 


The prime minister previously said that it was no 
problem if the application 1s a long one—with cond- 
tions—or if it 1s a short application. She figures that 
people in Brussels will still understand the message. 
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for the nation. He is not afraid that the resolution will 


lead to further splits within the party, even if a signifi- 
cant minority voted against the application, he told NT B 
[Norwegian Wire Service]. 

“Now we have the expected result of the negotuations. 
We will win the next round,” the EC opponent and 
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Sam Sage Sands So Bo Eataguated te Matiens 
‘est 


741611191192 Ankara TRT Television Network in 
Turkish 1800 GMT 16 Now 92 


[Text] President Turgut Ozal has said that the solution of 
the probiem in the southeast hes in the integration of the 
ethnic group living in the regoon. He added: This is not a 
problem that we should be particularly fnghtened of. 


Ozal addressed the Business Department students of 
Bilket University on the topic “Turkey im the Next 
Century.” In reply to a question on the southeastern 
problem. O7zal sad: We have actually found the solution. 
We cannot, however, see the solution because we have 
burned our heads in the sand. The mountaimous region 
will be depopulated. Centers such as Diyarbakir, Urfa. 
Mardin, Batman, and Van will still exist. There will be a 
considerable population in these regions. Some 80 to 85 
percent of that ethnic group will be living west of 
Ankara. You cannot prevent this. Most of Turkey's 
population 1s in this region, so the integration can take 
place here as well. These people are our people. 


Ozal noted that help should be extended to those who come 
to live um the west and that 65 percent of this integration 
actually has already taken place. He added that in time the 
remaining 35 percent will also be integrated. 


Cetin Considering Balkan Conference on Bosnia 


OW'1711044792 Tokyo KYODO in English 0422 GMT 
17 Now 92 


[Text] Ankara, Nov. 17 KYODO—Turkey ts studying 
ways of holding a conference of Balkan peninsula coun- 
tnes im an attempt to help end the conflict in Bosnia- 
Hercegovina, Foreign Minister Hikmet Cetin said 
Monday [16 November] night. 


Cetin made the remark in a meeting with Japanese 
reporters prnor to the scheduled visit of Prime Minister 
Suleyman Demirel to Japan from December | to 5. 


TURKEY 2 


Al the proposed conference, the countnes of the Balkan 
peninsula would discuss the comprehensive issues of the 
former Yugoslavia, Cetin sand. The peninsula comprises 
Greece, Bulgaria, Albania, the European part of Turkey, 
Romania, and the former Y ugosiavia. 


Cetun, however, did not claborate on when and where the 
conference would be heid. 


The agenda of the conference would include the issues of 
Macedoma and the Kosovo Autonomous Region in the 
Sertian Republic in Yugoslavia, the foreign minister said. 


In Kosovo, tension has msen between Albanians and 
Serbs as the Albanians have sought independence from 
the Serbian Republic. 


The i2-nation European Community (EC) has yet to 
recognize Macedonia. pat of the former Yugoslavia. as 
an independent state. c‘ucfly because of the opposition 
of Greece, an EC member 


In Macedonia, 95 percent of the population voted for 
independence in a referendum in September | 991. 


The foreign minister sand Turkey 1s ready to dispatch is 
military forces to Bosnia if the Unsted Nations endorsed 11. 


He said Turkey would send an initial 2,000 troops to 
Bosma if necessary. 


More than 100,000 people of Bosman ongin live in 
Turkey, Cetun sand. Turkey has accused the United 
Nations and the EC of not pressing ahead hard enough to 
resolve the Yugoslavia issue. 


In Bosma-Hercegovina, Muslim and Croatian forces 
have fought Serbian forces and cach other since Muslims 
and Croats voted for independence from Y ugosiavia on 
February 29 this year. Serbs now control some 70 
percent of the territory of the republic 


Some | 500 UN peacekeepmg troops have been deployed in 
the former Yugoslavia since a year ago to stop fighting 
among rival ethnic peoples. so far without success. 























